April 2015 - Detailed Financial
Report #4

The year is officially 33% complete. | can honestly say this is the post | get most
excited about writing each and every month. (Mr. CEO here - One thing | want to
say right now before we get too far, is that THIS POST....THIS VERY POST is our 50"
post. WOW!!! Can you believe it!? Time is absolutely flying by)

WOW! That is amazing that we are already on post number 50!!! (I love those little

These reports are a way for me to track my progress and stay accountable to my
goals. But it's also one of the many ways | try to humanize finance for all of you
reading this blog. By the way, in case you missed it, our mission statement is:

To Humanize Finance, Build Wealth, and Reach Financial Freedom.

| know | don’t have to publish my juicy details every month, but it's important to me
that you know that | put my money where my mouth is (because not that many
finance blogs do this). | publish all of my financial details not to brag, but instead to
show you what is working as well as what’s not working. Sometimes finance can get
pretty dense, but | think real life examples and numbers can help slice through the
complexities. Personally, | have always enjoyed the financial reports put out by
other bloggers around the blogosphere.

As always, you can find all my previous reports on the Financial Stats page (as well
as annual trends and a few other financial metrics not found on this report). In these
monthly reports the plan is to give you a month over month update on Gross
Income, Assets, Liabilities, Net Worth, Expenses, Contributions, and progress on

the mortgage pay down goal.

Can | ask you for one small favor before you continue reading? Could you
use one of the icons to the right of this post to share it on your favorite
social media channel to help spread the word?


https://genyfinanceguy.com/financial-stats/
https://genyfinanceguy.com/2015/01/16/the-mortgage-snowball-strategy-to-pay-your-mortgage-off-in-5-7-years/

Thank you, thank you, thank you soooooo much!!!!

Shall we begin?

Summary of April 2015



Gross Income JOB Side Biz Rental Income Total
April-2015 5 12,708 | § 851 5% 1,950 | % 15,509
Previous Month 5 12,764 | § 342 |5 1,050 | 5 15,057
Change vs. Last Month [{}- (57)|4 509 = - K 452
% Change L -0.4%|4} 148.5%|=> 0.0%|4+ 3.0%
Assets Pre-Tax Investments Liquid Cash Real Estate Total
April-2015 $ 103,198 | $ 37,008 | § 572,851 | § 714,047
Previous Month 5 00,880 | 5 40,512 | & 572,351 | % 712,743
Change vs. Last Month [{} 3,318 (4} (2,514) |4} 500 |43 1,304
% Change 4 3.3%|4} -6.2%[4> 0.1%|4 0.2%
Liabilities Condo Mortgage |House Mortgage Other Total
April-2015 $ (164,329)| $ (345,509)| $ - | $  (509,838)
Previous Month 5 (164,823)] (346,866)| 5 - 5 (511,689)
Change vs. Last Month [{}- (a9a)|} (1,357)|]=> - HF (1,851)
% Change 4 0.3%|4r 0.4%|=> 0.0%|4+ 0.4%
Net Worth Assets - Liabilities
April-2015 $ 204,209
Previous Month 5 201,054
Change vs. Last Month [{} 3,156
% Change 4 1.6%

Goal: Pay off Mortgage on Primary Residence by January 31, 2022

2.7%

Paid Off

We set a goal to pay off the mortgage on our house before we were 35 years old. The original
mortgage was for $355,000 and we started the goal on January 1st, 2015.



https://genyfinanceguy.com/wp-content/uploads/2015/04/April-2015-Financial-Summary.png

What went down in April

During the month of April we actually had a 3% increase in gross income. The increase is
really coming as a result of two things: a $250 referral fee for helping a recruiter place my
friend into a new job, a $226 refund for out of pocket medical expenses that I contested and
got refunded, and the remaining $35 was from miscellaneous sources. You may recall from
the January report that I paid $450 out of pocket when my wife got her wisdom teeth

removed. For some crazy reason they said everything but the anesthesia was covered by
insurance.

That made absolutely no sense to me. So I have been contesting it and going round and
round with the insurance company and the dental office and they finally issued a refund for
half of that expense. I was hoping to get it all back but half is better than nothing.

April’s income doesn’t include any income that has been produced by the blog just yet, since
I actually haven't received payment yet. Since monetizing in March, the blog has produced
about $300 in revenue. But don’t worry, I will be detailing all that and more in a separate
blog update, where transparency will still be the name of the game. I am sure you guys
have seen a lot changing and I want to share the results with you all - especially those that
are currently blogging or those thinking about blogging. You can learn from my successes
and my failures. Let me be your blogging and financial guinea pig.

March Income = $15,509

e Difference: +$452

Going forward, gross income should come in around $15,000 a month from April through
June. In July I anticipate a nice spike in income due to semi-annual bonus payments and a 3-
period pay cycle (I get paid on a bi-weekly schedule).

Now where did all that money go?

The last four months have been very high with regard to expenses due to some
planned and some unplanned expenses. | THINK I can finally say that our “one-
time expenses” are behind us. If you want to see what | mean you can go look



https://genyfinanceguy.com/2015/01/31/january-2015-detailed-financial-report-1/

at the prior three reports here: January, February, and March.

Home Mortgage & HOA $3,099 The normal payment is $2,215/month for the
mortgage and $84 for the HOA. However, as a part of our 7-year mortgage pay off
plan, we started adding an extra $800/month towards principle.

Condo Mortgage & HOA $2,263 This is the payment on our rental condo and
includes the mortgage of $888 and HOA of $250. We currently rent this place out
for $1,350/month, as seen in the summary table above. In April we had to pay
property taxes of $1,125, since we don’t have an impound account set up to collect
this on a monthly basis. The property was recently valued higher and thus
increased our bi-annual payments almost 38%.

e Difference: -$1,125

Timeshare $190 My grandparents left me their timeshare before they passed
away. This is a quarterly installment of the annual maintenance expense. | typically
just rent it out for enough to cover the annual maintenance fees. | haven’t placed it
with the property management company yet, but this reminds me that | should
probably get on that soon. It's not likely that we will use it this year. | really only
hold onto it because | can cover the cost by renting it out and it’s in Vegas on the
main strip between the Bellagio and the Cosmopolitan. My bet is at some point one
of those hotels is going to offer a buy out to tear the thing down.

e Difference: -$190

Home Improvement $262 We don’t have any other projects planned this year
(February was the big one with the cabinets in the garage and my wife painting the
interior of the house), which will be good for our savings plans. However, there will
always be small projects that hit now and then. My wife is always working on little
projects around the house and in the backyard. | also had to fix a sprinkler valve.

e Difference: -$17

Food & Dining $1,085 This amount includes money we spend at the grocery
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store, dining out, drinking out, and dog food/treats (our two dogs eat well). In the
month of March we spent $531 on groceries, $135 dog food, and $419 on eating out
at restaurants. This is an expense that tends to get a little out of control for us. Last
year we spent $14,000 on eating out or almost $1,200/month on average. The goal
for 2015 is to keep this combined expense at or below $1,200/month; $500 for
eating out and $700 for groceries.

e Difference: -$237

Shopping & Other $401 We got my dog groomed for $75, bought some sleeping
pads for our camping trip ($75), and then there was some shopping at the following
places: Victoria’s Secret ($30), Carter’s, Delias ($7), Home Goods ($11), Target
($30), iTunes ($60), Michaels ($45), and other ($68). (Mr. CEO again - | feel like you
need to remind Mrs. GYFG that it's perfectly acceptable to go over the budget to
spend at Victoria’'s Secret).

e Difference: +$164

Travel & Hotel $0

e Difference: -$0

Auto and Transport $1,186 This includes fuel, car insurance on two cars, and toll
roads. | had to get my transmission serviced for the 60,000 mile maintenance. We
also had to pay registration on both of our cars this month. Oh, and | took an UBER
trip that cost me $56. Next month | have a few more services that | need to get
done on both cars that will likely keep this expense a bit elevated than normal, but
you need to keep up with the routine maintenance so you don’t end up spending
more than you need to by letting things break.

e Difference: -$727

Personal Development $2,350 You may remember that last month | mentioned
that my wife had started some business coaching that was going to be a total cost
of $4,500 for 6 months’ worth of coaching. We are paying it in two installments,



with the first installment paid in March and the final installment in April. This is an
investment in my wife and her career. We are more than happy to make
investments in ourselves. It saved us $300 to make two payments, instead of
making monthly payments of $800/month.

| also registered for a conference to help me take my blog and business to the next
level. It was $100, but what is cool is that after the 4 days you get your money back
as long as you stayed for the whole thing. The event is called Life on Fire and
registration is still open if you want to join me in San Diego. It looks like they
lowered the deposit to $47.

e Difference: +$100

Bills & Utilities $412 This includes our monthly utilities like gas, electric, water,
internet, and cell phones. Not much to say here.

e Difference: -$69

Health & Fitness $164 This includes a monthly massage subscription, monthly
dues to remain an active member of Team Beachbody to ensure my discounts on
supplements like Shakeology and Results and Recovery Formula. And a new order
of Shakeology that should be her any day. (GYFG hits the workouts hard and has
been an inspiration to me. | try to get something in every day no matter how small
just to keep my body on pace with my mind).

e Difference: -$3

Business Services $65 The new theme | purchased and installed this month. It's
actually the first theme | have paid for since starting the blog 7 months ago.

e Difference: +$65

Total Expenses $11,477

e Difference: -$1,862


http://reg.lifeonfireignite.com/
https://genyfinanceguy.com/myshakeology
https://genyfinanceguy.com/resultsandrecoveryformula
https://genyfinanceguy.com/2015/04/13/first-6-months-blogging-numbers/

Last month I was forecasting that expenses would come in around $13,000 for the month.
However, this included income taxes that I would need to pay for 2014 in the amount of
$2,200. In order to keep things consistent I have actually included this payment in the “Tax
& Benefits” section below. When you factor this in, we actually spent about $800 more than
[ forecasted. This is explained by the $450 we paid for car registration, $130 for
transmission service, and the $190 for the timeshare.

With that said, May will be the month where we really reign in the spending and crank up
the savings and investing. After saying this for the past few months, I am really excited for
May. We really get to put some jet fuel behind increases in Net Worth going forward. And
soon you will be hearing about some new after-tax investments I am getting into.

What were Investments and Contributions?

I currently work for an employer that offers a 401K with matching. For years now, I have
taken advantage of maxing out my 410K for both the tax benefit and company match. This
works out to be about 16% of my income off the top before I ever even see my paycheck.

My wife happens to work in a family business and unfortunately they are not able to offer a
retirement plan, let alone matching. So starting in 2014 we opened up an IRA for her that
we plan to max out with $5,500 every year. Starting with February, we have set up an
automatic contribution of $500/month.

[ also have an IRA due to a 401K rollover from a previous employer. I personally wish I
could have all my retirement money in my TD Ameritrade IRA account because of the

unlimited investment choices and the ability to invest in many different asset classes,
including options.

Now lets take a look at what activity went down this month:

1. Contributed $500 to the wife’s IRA for the 2015 tax year.
o Previous month: $500
o Difference: $0
2. Contributed $1,169 Into my 401K. The normal contribution will average 16%
for the year, but | do play around with the percentage occasionally.
o Previous month: $1,169


https://genyfinanceguy.com/tdameritrade

o Difference: $0
3. Prosper Lending $500 First deposit of new money here since 2010. This is
included in the “Liquid Cash” section of the summary above. | will eventually
break it out as it gets bigger.
o Previous month: $0
o Difference: +$500
4. Increase in Savings $0 This includes checking, savings, and CD’s. This is
where | want to see the increase of $2K to $3K a month | mentioned above.
o Previous month: $300
o Difference: -$300

Total Investments & Contributions $2,169

e Previous month: $1,969
e Difference: +$200

Summing it all up against the Gross Income

Benjamin Franklin famously said, “that everything has a place and that everything
should be put in its place.” With that, let’'s summarize where the total gross income
for the month of April went.

Gross Income $15,509

(Less) Expenses* $11,477

(Less) Investments & Contributions $2,669
Sub-Total $1,863

(less) Taxes & Benefits $4,377

(Plus) Draw-down from Savings $2,514 (This was the amount that our cash-

stash decreased since we spent and contributed more than we brought in this
month)

Total = ZERO

Everything is accounted for (phew!).



Net Worth and Mortgage Pay Down Update

My ultimate goal is to build up a Net Worth of $10M returning 6% a year or
$50,000/month in gross income. Don’t freak out, this is only about $5.5M in today’s
dollars when you take into account a 3% inflation rate.

I am not anywhere close to a 7-figure net worth yet (or what some refer to as
the double comma club). However, it is growing at a very respectable rate. If you
want to see how | plan to get there you can read all about it here.

Arpil Net Worth $204,209 (with four months down in 2015, this puts us up
$22,845 or 12.6% vs. 2014 so far and we still have 8 months to go)

e Previous month: $201,054
e Difference: +%$3,156

With a year to date net worth gain of $22,845, that puts us right on target. On
Monday | published a post where | outline our goal to increase our net worth by
$69,000 in 2015. We are officially 33% through the year and have reached 33% of
our goal.

One of the other huge goals that | announced on the blog recently, was the strategy
to pay off our mortgage in 7 years. When you break it down and follow the 3 simple
rules, it's not as hard as it sounds. We bought our house in February of 2014 and
then refinanced it into a 5/5 ARM in September of 2014 to remove PMI and free up
cash-flow to put towards the principal and keep us on track to pay the mortgage off
at an accelerated pace.

Goal: Pay off Mortgage on Primary Residence by January 31, 2022
2.7% Paid Off

We set a goal to pay off the mortgage on our house before we were 35 years old. The
original mortgage was for $355,000 and we started the goal on January 1st, 2015.

The progress chart above shows how much of our goal we have completed. Last
month we were at 2.3%, which means we picked up another 40 basis points in April.
At this rate we will be 5.9% complete with this goal at the end of 2015 (assuming no
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extra lump sum payments).

The End

April was nothing to write home about. Things pretty much came in where | thought
they would with the exception of the $800 of additional expenses. May is the
magical month. We should see savings increase and net worth should be increasing
by about $6,000/month or more (starting in May that is).

| hope these reports inspire and move you to action. Don’t take a passive role in
your finances and hope for the best. There is a famous Jim Rohn quote that | think
everyone should keep in mind:

If you don’t plan your future, somebody else will. And you know what they
have planned for you? NOT MUCH!

You have to be intentional with your finances if you ever want a fighting chance to
make it to financial freedom. It doesn’t have to take 40-50 years of slaving away for
the man before you have the option to retire. | personally think that 20-25 years is
really all you need, and for the folks that are more aggressive (i.e. extremely frugal,
not us) or very high earners you can probably reach financial independence in 10
years or less.

| am looking forward to chatting with you all in the comments below. How was your
month? Also, if you have a blog, | encourage you to write a monthly financial report
and come back here and share the link. | would love to be part of your support and
accountability.

(I must say GYFG, this was another great post and enlightening view “behind the
curtain.” | really admire you for setting goals and holding yourself accountable in a
public way. As | saw this month, it's not perfect when it comes to managing
personal finances. But it's great to see that others are in similar situations -
accidents happen, windfalls come that weren’t expected, etc. | look forward to
seeing the evolution over the next couple of months).

Cheers!

- Gen Y Finance Guy



PS: Here are my favorite ways to track this stuff:

* The “Financial Stats” spreadsheet - a simple Excel template | created to
provide the tables and charts you see in this post as well as on the Financial
Stats Page. If you would like a copy of this spreadsheet, sign up for my email
list below or at the top of the page and | will send you a copy.

* Mint (free) - Mint is great for setting up budgets and automating the tracking
of your actual spending habits vs. the budgets you set.

e Personal Capital (free) - This is like Mint, but is geared towards investments
and net worth tracking.

Gen Y Finance Guy

Hey, I’'m Dom - the man behind the cartoon. You'll notice that | sign off as "Gen Y
Finance Guy" on all my posts, due to the fact that | write this blog anonymously (at
least for now). | like to think of myself as the Chief Freedom Officer here of my little
corner of the internet. In the real world, I'm a 30-something former C-Suite
executive turned entrepreneur turned capital allocator. | am trying to humanize
finance by sharing my own journey to Financial Freedom. | believe in

total honesty and transparency. That is why before | ever started blogging, |
decided that | would share all of my own financial stats. | do this not to brag, but
instead to inspire motivate, and also to hold myself accountable. My goal is to be a
beacon of hope, motivation, and inspiration for you, the reader, by living life by
example and sharing it all here on the blog. My sincere hope is that you will be able
to learn from me - both from my successes and my failures! Read More
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