February 2021 - Detailed Financial
Report #74 - Net Worth $2,637,353

A reader (JayCeezy) left a comment last month and recommended | check out the
Rahe Stress Test. After getting through the emotional rollercoaster that February
was, | decided to do that before sitting down to write this month’s post. The test
presents an inventory of 43 major life events with an associated point value for
each item on the list. To take the assessment you go through and mark each item
that has happened to you in the last twelve months and then add up all the points
for the applicable events. You then take that score and compare it to three major
buckets:

150 points or less | a relatively low amount of life change and a low susceptibility to
stress-induced health breakdown

150 to 300 points | 50% chance of health breakdown in the next 2 years

300 points or more | 80% chance of health breakdown in the next 2 years, according
to the Holmes-Rahe statistical prediction model

I'd be lying if | said that the last year (really two years) haven’t been the most
stressful and overwhelming years | can recall. For two years up until February | have
for sure been riding the middle zone of 150-300 points. Prior to that, | feel confident
in saying that | was in the safe zone under 150 points based on the above. I'm
acutely aware of the situation and this just confirms the feelings I've been dealing
with for some time. But | blew out of that middle zone into the 300+ zone in
February.

What was the kicker that propelled me into the full-on red zone? My mother-in-law
was diagnosed with cancer early in February. Before the month was up the official
diagnosis was Stage 4 liver cancer (worth 44 points on the assessment).

I’'m confident that Mrs. GYFG and | will make it through this difficult time and will
continue to try and make space in our own busy lives to stay healthy. For example,
we had our ninth wedding anniversary in February, and even though there was a lot
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going on, we got away to a bed & breakfast for a weekend of good food (wine for
me), massages, and lots of rest. We also have a trip planned to the mountains in
March, so that will give us another opportunity to stop and take a breath. We have a
lot of good things going on but even good things cause stress (check out the test
and you will see what | mean). We just need to be conscious and strategic in
working ourselves back down to a more healthy stress zone - ideally under 150
points. In the short term, we probably have a rough 6-12 months ahead. I'm all ears
if anyone has any tips for us to keep in mind over the challenging road ahead.

That said, | continue to remind myself (and Mrs. GYFG) that it’'s one foot in front of
the other, and one day at a time.

The good news is that writing these monthly posts brings a lot of calm for me
personally - | take solace in knowing that we have built a solid financial foundation
to deal with life’s curveballs. | remain optimistic (even when darkness clouds my
vision occasionally)!

With that, let’s dive into the details of this month’s update.

Financial Dashboard

| remember when | first created this financial dashboard back in 2015 and how that
first update | shared had us at less than 2% of the way to our $10M goal. Here we
are, six years later, at 26.4% of the way there. The most astonishing thing to me is
the compound annual growth rate (CAGR) we have been able to maintain since
2012. Our income has grown at a robust 25.2% CAGR. Even more mind-blowing is
that our net worth has been compounding at a 65.8% CAGR during that same time

period.


https://genyfinanceguy.com/2019/07/22/optimism-the-world-through-my-eyes/
https://genyfinanceguy.com/2015/01/31/january-2015-detailed-financial-report-1/
https://genyfinanceguy.com/2015/01/31/january-2015-detailed-financial-report-1/

NET WORTH TRENDS

Year Actual Net Worth YoY % Change

2012 $ 42,424 i Net Worth by Year

2013 S 103,012 143% TR

2014 $ 181,364 76%

2015 $ 317,727 75%

2016 $ 527,668 66%

2017 5 664,391 26%

2018 $ 1,012,865 52%

2019 S 1,670,321 65%

2020 $ 2,379,441 42%

2021 $ 2,637,353 11%
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TOTAL ASSETS $ 2,941,373 Goal: $10,000,000 by January 31, 2035
TOTAL LIABILITIES | § (304,020)
NET WORTH s 2,637,353 26.4% Of Net Worth Goal
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GROSS INCOME TRENDS |

Year Gross YoY % Change

2012 $ 168,086 i Gross Income by Year

2013 5 173,674 3%
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Note: My current projection for GYFG household income in 2021 is less than 2020,
but it has come up from last month’s projection of $1,175,441 (currently projected
at $1,181,796). My goal is to surpass our 2020 income. | have set a personal goal to
earn seven figures from my business through my W-2 earnings and profit
distributions. When | reach this goal | will reward myself with the funds for an
electric car - maybe a Tesla or maybe the new GM electric Hummer.
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TTM Gross Income

The income figure | like to track most is our Trailing Twelve Month (TTM) gross
income. We fell off the cliff as the $415,000 in February of 2020 fell out of the TTM
range. The current TTM reading is $1,058,086 (down from $1,456,178 in January)
and honestly, | don’t see a path to a new all-time-high in 2021 (yet!).
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Net Worth

Current Net Worth: $2,637,353 (up $257,912 or +10.8% for 2021)
Previous month: $2,614,367
Difference: +$22,986

Our net worth increase in January was a little overstated which led to this month’s
increase being a bit less than it would have otherwise been. This was due to the
Real Estate Holding Company | was in the middle of creating with my brother -
more details below.

Note: I’'m still not holding a value for my business in my net worth. Depending on
the multiple you use, the value of my business is somewhere in the range of
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$700,000 (1X) to $3,500,000 (5X). I'm hesitant to hold a value in my net worth for
this until we achieve a liquidity event.

Net Worth Break Down:

Real Estate (52%) - This is a mixture of private placement deals, equity, debt, and
crowdfunding.

Primary Residence (12%) - | decided to split this out on its own because it is
something | do want to manage separately from our overall holdings in Real Estate.
Our primary residence currently makes up 12% of our total net worth (down from
23% in September 2020) due to a cash-out refinance (locking in 2.8675% for 30
years) that put a mortgage back on the property. | expect the concentration to
continue its downward trend until we move into our new house in October of 2021.

Net Cash (17%) - We currently have $461,000 in cash vs. $571,000 last month.

Alternatives (12%) - This is a catch-all category that captures our investments in
the following: life settlements, a special purpose acquisition company (SPAC), a
private investment in the Robinhood trading platform, and the newest addition of
Bitcoin (separate section on this below).

Stocks (7%) - We have turned off our weekly investments to Betterment and are
currently working to have our 401K accounts maxed out by the end of March.
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It looks like I’'m going to have to check myself into some deal junkie anonymous
program soon. As you can see in the above, | ended up deploying almost $175,000
in the month of February. Some of you may think that | truly lost my mind with a big
six-figure allocation to Bitcoin...and only time will tell if that is true or not.

In March the only investment planned is to make the final contributions to max our
401K accounts, which is looking like an additional $11,440 between Mrs. GYFG and
me.

The Investments Made in February

* $25,000 into a Commercial Real Estate deal in Silicon Valley. The office
building currently has ten years left on a triple net lease with a tech company
that has been doing very well both before and during the pandemic. It has a
current 10% cash on cash return.

* $50,000 into a consumer goods company that has been growing triple digits.
There is no cashflow on this deal but it did come with very attractive terms in
the form of a convertible note with a substantial discount on the conversion to
equity.

* $100,000 into Bitcoin - I'll go into detail in the next section. | did re-allocate
some funds from Betterment ($22,387) to Bitcoin since we had so much in new
contributions into our 401K accounts and the re-deployment of cash sitting in
our self-directed IRA.

* $6,300 in SPY Short Puts. | was rolling my position out in time. I'm still very
nervous about the market and want disaster protection I'm willing to lose
money for years to gain peace of mind. The puts did get more expensive on
the roll as you can see when you net the liguidations to this move.

* $58,030 into stocks. This includes our 401K contributions and $37,400 in cash
that was sitting in our self-directed IRA as hard money loans have matured on
the PeerStreet platform.

Adventures in Bitcoin

This investment was a big surprise to me after ignoring it for years. To be honest
there was certainly a bit of FOMO involved getting me over the initial hump and
comfortable with investing in Bitcoin...let alone a six-figure sum. The reality is that
although | had been aware of Bitcoin, | had never done any real homework.
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Then the Pandemic broke out and the central banks and governments around the
world decided they would go to any length to save the world economy from going
into a global depression. We are talking trillions of dollars created out of thin air
(and trillions more in other currencies around the world). Yes, we have been
debasing our currency for decades, but this is at a whole new level.

I've talked about my inflation concerns in previous updates. One of the reasons |
decided to put a mortgage back on our paid-off house was to create a synthetic
short USD position. As inflation goes up, debt becomes cheaper. | still don’t like
debt but it was/is one of the best options | could see. Additionally, | have been
deploying significant amounts of capital into hard assets (i.e., Real Estate). But the
thing I've been struggling with lately is how to protect the purchasing power of the
large cash reserve that we hold.

Then | witnessed a tipping point in Bitcoin when Michael Sailor (CEO of
MicroStrategy), Jack Dorsey (CEO of Square), and Elon Musk announced massive
allocations of their cash balance to Bitcoin. This was the push that caused me to go
deep down the Bitcoin rabbit hole. | consumed a 15-part podcast series, read the
original white paper published by Satoshi Nakomoto, started consuming blogs, and
I’'m currently reading several books | ordered from Amazon. | am a believer that
Bitcoin could really become a permanent part of our global money eco-system. I've
also learned a lot of interesting things that people far smarter than me are doing to
enhance the original blockchain technology with what | consider to be on and off
ramps to and from this genius de-centralized eco-system. (here is a one-page
summary of what Bitcoin is if anyone is interested)

The dilemma | now faced was that Bitcoin was currently at all-time-highs (topping
out at $58,000 in February) and that was not the entry point | was looking for. And
as a store of value - really what Bitcoin is supposed to be at this point - | don’t love
the volatility that comes with it. That said, with the big money coming into this
space | suspect volatility will decrease with time. | was determined to find a way to
gain exposure to Bitcoin but in a way that would allow me to take advantage of the
crazy volatility and that is when | found the LedgerX platform. This is a fully
regulated platform that allows you to buy and sell Bitcoin, Bitcoin futures, and
Bitcoin options. Bingo!

The premiums are rich due to the high level of volatility and the volume is decent
enough for the size | was interested in with a $100,000 allocation. The commissions
are very reasonable vs. what I've seen on other platforms (highway robbery in some
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cases). So, | was able to combine a covered call strategy with a short put strategy
to gain exposure to Bitcoin for an effective price after premiums collected from
selling options of $31,844 with upside between $75,000 to $100,000.

As | continue learning | may be willing to continue increasing my allocation here up
to 5% of net worth. My current allocation is right around 3.7%.

Is anyone else gaining exposure to Bitcoin?

Real Estate Holding Company

I've been working with my attorney for the last two months to create a real estate
holding company - an LLC created just to hold investments. My brother had
expressed interest in wanting to invest together and the best way | thought we
could do that is for him to jump in on the investments I've recently made. | offered
him the opportunity to gain exposure to my current investments by contributing
capital to the new LLC and that he would then get a pro-rata share ownership stake.

Between my investment contributions (at cost) and my brother’s capital
contribution, we ended up with about $700,000 in value transferred into the LLC.
My brother now owns 10.55% of the LLC and the associated cash flow. I'm stoked to
be able to help my brother get exposure to deals that he would have otherwise
never been exposed to. It's also great to see him so interested in investing and
setting up his future.

Closing Thoughts

I'm typing these closing thoughts about four days into my company’s winter retreat.
It's been a nice distraction from the chaos currently present in our lives. I'm grateful
for the great friends that we have in our lives. The fact that | get to build a company
with them is just icing on the cake. For the past four days, we have had ten adults,
five kids under three, and two dogs. We've enjoyed a lot of good food paired with an
abundance of laughter (and wine, of course). It’s going to be fun to watch the kids
grow up as we continue these celebrations over the years.



Today everyone but the GYFG’s will be heading home after breakfast, allowing me
and my family to have a couple of extra days to spend with each other before we go
back to the chaos of our current season in life. Our focus over the coming months
will be preparing for baby number two, moving into our new house, and doing
everything we can to help my in-laws along a rough road ahead. Yes, we are
accelerating our move-in date to spend more time with our in-laws and be a part of
the support system that will help my mother-in-law through the treatment plan
ahead.

A stage-four cancer diagnosis is a difficult pill to swallow and the internet is filled
with deep dark holes filled with very scary statistics. This is not something anyone
planned for nor is it something any of us have control over. All we can do is remain
cautiously optimistic and supportive while the doctors provide the recommended
treatment.

This is a big fat reminder that sometimes life is random and that none of us are
guaranteed a tomorrow. It is events like these that remind us of our own mortality.
It’s a wake-up call to us all to not take life or the time we have on this planet for
granted and to love, live, and laugh as often and deeply as possible.

- Gen Y Finance Guy

Gen Y Finance Guy

Hey, I’'m Dom - the man behind the cartoon. You’ll notice that | sign off as "Gen Y
Finance Guy" on all my posts, due to the fact that | write this blog anonymously (at
least for now). | like to think of myself as the Chief Freedom Officer here of my little
corner of the internet. In the real world, I'm a 30-something former C-Suite
executive turned entrepreneur turned capital allocator. | am trying to humanize
finance by sharing my own journey to Financial Freedom. | believe in

total honesty and transparency. That is why before | ever started blogging, |
decided that | would share all of my own financial stats. | do this not to brag, but
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instead to inspire motivate, and also to hold myself accountable. My goal is to be a
beacon of hope, motivation, and inspiration for you, the reader, by living life by
example and sharing it all here on the blog. My sincere hope is that you will be able
to learn from me - both from my successes and my failures! Read More
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