March 2021 - Detailed Financial
Report #75 - Net Worth $2,658,092

I’'m late getting this regular monthly update out because my family’s world has
been consumed by the pain of a devastating loss. In February of this year, my
mother-in-law was diagnosed with stage 4 liver cancer. We are in shock now that
only two months after the diagnosis she lost this battle in early April. Death is very
much a part of life. We can know that, but it is a loss like this that brings that truth
home beyond a shadow of a doubt: time is rare and precious. It is our own mortality
that makes the hours and days we do have so precious - time truly is our most
scarce resource.

When you lose a loved one in their eighties or nineties it still hurts emotionally but
it’s not normally as much of a shock compared to losing someone this early. We had
expected at least another 20 years with my mother-in-law and now we feel robbed
of that time we had planned for. My heart is crushed for my wife, her sister, and her
dad. My mother-in-law was the quintessential mom. She was so generous and
thoughtful. She always made you feel welcomed and you never left her house
hungry - never! For 17 years she was the mom | never had and I'm so grateful for
the time | got to spend with her.

Although I’'m beyond sad that my son and our future daughter (yes, we found out
we are having a girl) will grow up without their grandma, | find solace and count my
lucky stars knowing that their mom is filled with the same generosity and
thoughtfulness that her mother had. My children will experience the best of
Grandma through her daughter, their mom.

We will share stories of Grandma with our kids for all the years to come. We lost her
too early but we will never forget the shining light she was in all of our lives.

With that, this report will be much shorter than normal because | frankly don’t have
much to say at the moment.

Financial Dashboard



| remember when | first created this financial dashboard back in 2015 and how that
first update | shared had us at less than 2% of the way to our $10M goal. Here we
are, six years later, at 26.4% of the way there. The most astonishing thing to me is
the compound annual growth rate (CAGR) we have been able to maintain since
2012. Our income has grown at a robust 24.6% CAGR. Even more mind-blowing is
that our net worth has been compounding at a 65.1% CAGR during that same time

period.

| NET WORTH TRENDS
Year Actual Net Worth YoY % Change
2012 5 42,424 i Net Worth by Year
2013 S 103,012 143% DTS
2014 $ 181,364 76%
2015 $ 317,727 75%
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2018 $ 1,012,865 52%
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GROSS INCOME TRENDS
Year Gross | YoY % Change
2012 $ 168,986 i Gross Income by Year
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Note: our income is currently projected to show a decline YoY for the first time in a
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decade.

TTM Gross Income

The income figure | like to track most is our Trailing Twelve Month (TTM) gross
income. After falling off a cliff in February we had a small bounce up but we have
some tough numbers to beat last year as we move through the rest of 2021.
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Net Worth

Current Net Worth: $2,658,092 (up $278,652 or +11.7% for 2021)
Previous month: $2,637,353
Difference: +$20,739

A fairly large portion of our net worth only gets re-valued periodically and | currently
think our net worth is understated, which means we will periodically have large and
lumpy changes to our net worth.
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Note: I’'m still not holding a value for my business in my net worth. Depending on
the multiple you use, the value of my business is somewhere in the range of
$700,000 (1X) to $3,500,000 (5X). I’'m hesitant to hold a value in my net worth for
this until we achieve a liquidity event.

Net Worth Break Down:

Real Estate (52%) - This is a mixture of private placement deals, equity, debt, and
crowdfunding.

Primary Residence (11%) - | decided to split this out on its own because it is
something | do want to manage separately from our overall holdings in Real Estate.
Our primary residence currently makes up 12% of our total net worth (down from
23% in September 2020) due to a cash-out refinance (locking in 2.8675% for 30
years) that put a mortgage back on the property. | expect the concentration to
continue its downward trend until we move into our new house in October of 2021.

Net Cash (17%) - We currently have $466,000 in cash vs. $461,000 last month.

Alternatives (12%) - This is a catch-all category that captures our investments in
the following: life settlements, a special purpose acquisition company (SPAC), a
private investment in the Robinhood trading platform, and the newest addition of
Bitcoin (separate section on this below).

Stocks (8%) - We have turned off our weekly investments to Betterment and are
currently working to have our 401K accounts maxed out by the end of March.

Total Capital Deployed in 2021:
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‘ Net Deployment |

This month we finished maxing out both of the 401k accounts we have available
and | purchased some additional puts as the S&P 500 makes new highs. As a
reminder, I'm willing to lose up to $10,000 per year to protect my family’s net worth
from Black Swan type events (i.e., 40%+ moves to the downside). I've never been a
fan of the lottery, but you can think of these puts as lottery tickets...or insurance.
My thesis that the cost is relatively low to our current and growing net worth and
that our overall gains more than offset this cost of “insurance.”

| intend to keep new investments to a minimum in April but | have identified
another Industrial Real Estate deal that | plan to participate in for a $25,000
allocation. Like a handful of other deals I've participated in recently, | will be making
this through the Crowd Street investing platform.

Closing Thoughts

In the midst of this dark time, we did find light when we found out that the baby we
are expecting is a girl. We are grateful for the amazing friends and family we are
surrounded by and who have offered an overwhelming amount of support if/when
needed. I'm typing this with the news barely a week old. | know that the pain will
eventually fade but we will forever miss the woman who showed us what motherly
love truly is. Our duty is to honor that love and to live well and give well for as long
as we are lucky to be on this earth.

- Gen Y Finance Guy
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Gen Y Finance Guy

Hey, I’'m Dom - the man behind the cartoon. You'll notice that | sign off as "Gen Y
Finance Guy" on all my posts, due to the fact that | write this blog anonymously (at
least for now). | like to think of myself as the Chief Freedom Officer here of my little
corner of the internet. In the real world, I'm a 30-something former C-Suite
executive turned entrepreneur turned capital allocator. | am trying to humanize
finance by sharing my own journey to Financial Freedom. | believe in

total honesty and transparency. That is why before | ever started blogging, |
decided that | would share all of my own financial stats. | do this not to brag, but
instead to inspire motivate, and also to hold myself accountable. My goal is to be a
beacon of hope, motivation, and inspiration for you, the reader, by living life by
example and sharing it all here on the blog. My sincere hope is that you will be able
to learn from me - both from my successes and my failures! Read More
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